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OOVEMMENT OF INDIA 
MINISTRY OF COMMERCE AND INDUSTRY 


RESOLUTION 

(Tariffs) 


New Delhi, the 20th July, 1953. 

Ho. SC(A)-2{96)/52«- In their letter No. SC (A)-2 (94)/52, 
dated 20th November 1952> the Government of India had re- 
(fiested the Tariff Commission to examine the claim of the 
Tata Iron and Steel Company for an Increase in their re¬ 
tention prices of steel from July 1951 onwards. The Com¬ 
mission was also requested to recommend prices for as 
long a period In the future as possible, that is to say, 
the period up to which a major change In the structure 
of pro diction may take place as a result of the eiqjanslon 
of the works of the Company. The Commission has now sub¬ 
mitted Its Report. The main recommendations are:- 

(1) No revision of the existing retention prices for 
the period July 1951 to March 1952 Is necessary. 

(2) The retention prices payable to the Company for the 
period April 1952 to March 1953 should, on the average, 
be Rs. 32.31 per ton more than the existing prices; 
and for the period April 1953 to March 1955 Rs. 66.98 
more than the existing prices. 

(3) The payments made to the Company shall, as at present, 
continue to be subject to acyustments for the actual 
cost of spelter, 

(^ The retention prices for defectives, cuttings and non¬ 
standard products shall be Rs. 10 less per ton than 
those for standard products. 



(ii) 


(5) Any loss sustained by the Company or gain made by it 
on account of lower or higher receipts obtained by them 
from sales of sulphate of ammonia as compared to the 
amount for which credit has been taken in working out 
the works cost for 1953-55 snould be adjusted with the 
Equalisation F\ind. 

(6) A return of,10 per cent on the total gross blodc has 
been allowed for 1953-55, subject to the condition 
that the Company shall set aside the amount of extra 
return of 2 per cent less taxation for the specific 
purpose of modernisation and expansion in addition to 
the usual allocation to Reserve and that no part 
of it shall be utilised’in or towards the payment of 
Managing Agency Commission or dividends or profit- 
sharing bonus or for distribution of profits in any 
other way. 

2. The Government of India observe that on two im¬ 
portant matters the Commission ha^ recommended a departure 
from existing practice, namely, the rate of return on 
block and the treatment of the collieries owned and operated 
by the Company. The Commission has recommended that the 
rate of return on block should be raised from S to 10 per 
cent. The reasons given are that the Company shouJLd be 
aiabled to set aside larger amount to reserves for financ¬ 
ing tneir programme of modernisation and expansion' and 
that greater incentives should be pro'vlded fbr new invest¬ 
ment. But in order to enable the Company to impleaeit 
their modernisation and expansion programme. Government 
have already agreed to the grsuit of a special loan on 
favourable terms. Government do not therefore propose 
accept the recommendation for an increase in the present 
rate of return on block. 

3. While recommending Increase in retention prices fbr 
the period April 1952 to March 1953 and April 1953 " March 
1955, the Commission has treated the collieries o.vmed and 
operated by the Company as part of the steel works and 
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therefore allowed for purposes of costing the actual cost 
of raising coal, depreciation on collieries and the return 
on block represented by the collieries. In all previous 
enquiries, the collieries have been treated as if they 
formed a different concern and only the controlled prices 
of coal have been taken Into eiccount for computing the cost 
of steel. The Government of India do not consider that such 
a major change is Justifiable without a further and more 
comprehensive enquiry Into the subject, not only as it 
affects this Company, but also other steel producers. 
The Tariff Commission will be requested to undertake this 
enfjiiry. The position regarding 1952^53 is somewhat dif¬ 
ferent. When retention prices fbr the Steel Corporation 
of Bengal were revised in 1953, the method of costing adopt¬ 
ed by the Tariff Commission took into account certain con- 
tractural agreements of the Company with the Indian Iron 
and Steel Company with the Indian Iron and Steel Company^ 
This resulted, in effect, in the inclusion of the collieries 
block of the Indian Iron and Steel Company for purposes of 
costing. The Government of India consider that for this 
period similar treatment should be accorded to the Tata 
Iron and Steel Company, The Government, therefore, accept 
the recommendation of the Tariff Comnisslon on the treatment 
of collieries for the period 1963-53. 

4. Government regret that they are unable to agree 
with the Commission that any loss that may be Incurred by 
the Gbmpany on the sale of ammonium sulphate, which Isa 
by-prodict In the manufacture of steel, should be recouped 
from the Equalisation Hind as they feel that this Is not a 
proper charge on the TUnd. 

5. Subject to what has been stated in paragraphs 2,3, 
and 4 above, Government accept all the other recommendations 
of the Commission and have revised the retention prices of 
steel accordingly, fbr the period April 1952 to March 1953 
the increase over the existing prices will, on the average, 
be about Rs. 32/- per ton; and for the period April 1953 
to March 1955, the increase over existing retention prices 



(iv) 


will, on the average,< be about Rs. 47/- per ton. This may 
be modified,, if necessary, after consideration of the spe¬ 
cial report on the treatment of collieries owned and ope¬ 
rated by Iron and Steel producing companies. 

S. Bhoothadlngan, 

Secretary to the Government of India. 
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REPORT ON THE JfAIR RETENTION PRICES OE STEEL PRODUCED BY 
THE TATA IR^N & STEEL CO. LTD. 


1. (a) The last inquiry into the fair retention prices 
of steel produced by the Tata Iron and Steel Co. Ltd., was 
made by the Indian Tariff Board in 1951 and 

Referanoe 

^ a Report was submitted to Government on 30th 

C«nnis«jon. May, 1951. The Board recommended that to 

enable the Company to carry out their produc¬ 
tion plans without frequent intermptions, their retention 
prices should be fixed for a period of three years, viz. 
from 1951-52 to 1953-54, provided that if sl@ilfi.cant in¬ 
creases took place in future in the pri.ces of raw materials 
and stores, frel^t rates and/or compulsory charges under 
any labour welfare schemes initiated by the State, Govern¬ 
ment should examine the position and, if necessary, revise 
the retention pri.ces. In estimating the works cost of the 
Company tor the period 1951-52 to 1953-54, the Company's 
production was taken at 780,000 tons. In determining 
overheads for the period of three years, the same principles 
as had been adopted by the Tariff Board in 1949 were more 
or less followed except In regard to depreciation. A net 
amount of Rs, 300 lakhs for depreciation, which was about 
Bs. 100 lakhs above the amount allowed under the Income Tax 
Act, was recommelded for the Company in order to enable them 
to carry out all replacements and improvements which were 
considered to be essential for uiaintainlng tne Company's 
plant facilities and for stabilising production at about 
780,000 tons a year. The Board further rccommeided that an 
amount of Bs. 300 lakhs should be set apart by the Company 
for depredation and toe extra amount of depreciation should 
not be treated as part of profits for the purpose of deter¬ 
mining profit-sharing lonus. 
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The Board examined the Compeiny's suggestion that the 
rate of return on tlie block siaould be increased from 8 per 
cent, to 10 per cent- but did not think it necessary to 
allow a higher rate of return than 8 per cent on the 
gross block. The Board, however, allowed an extra amount 
of Rs. 23 lakhs to enable tne Company to meet their com¬ 
mitments in respect of increased profit-sharing bonus to 
labour. Among the other recommendations of the Board were 
those relating to payment of compensation to the Company 
from, and refund by them to tlie Equalisation Fund for extra 
expenditure on account of any increase or fall in the price 
of spelter above or below Bs. 3,500 per ton and payment for 
defectives and cuttings to the Company on the basis of the 
actual prodictlon of such defectives and cuttings as catego¬ 
rised by the Board. The higher retention prices recommended 
by the Board for 1951-52 to 1953-54 on the average worked out 
to about Bs. 35 per ton more than the then existing retention 
prices. 

The Government of India in the Ministry of Commerce 
and Industry by their Besolutlon No. SC (A)-2(68)/51 dated 
22Xid June, 1951, accepted these recommendations of the Board 
except that they found it difficult to agree at that stage 
to the Board's recommendation regarding the additional 
profit-sharing bonus allowed to the Company. The overall 
Increase in retention prices, after making this and certain 
other adjustments, worked out to Rs. 33 per ton and the 
prices came into force from 1st July, 1951 for a period 
of three years. 

(b) In their letter No. G/335 dated 7th March, 195% 
addressed to the Government of India In the Ministry of 
Commerce and Industry, the Company represented that their 
works cost of saleable steel had Increased since the last 
Tariff Board Inquiry on accountof various factors Including 
increase in siding charges, increase in freight rates, 
contribution to be made by the Company under the State 
Insurance Act, increase in the contributions to be made by 
the Company to the Employees’ Provident Fund under the 
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Employees' Provident Fund Act and the administration charges 
to be paid by the Company under the Employees' Provident 
Fitnd A-ct and that an increase In their retention prices was, 
Uierefore, necessary. After examining this representation 
the Government of India in the Ministry of Commerce and 
Industry by their letter No. SC (A)-2(85)/52 dated 22nd May, 
1952,requested the Commission to examine the claims made by 
the Company and to recommend the quantum of increase, if 
any, that might be granted to them. The Commission after 
necessary examination recommended that the fair retention 
prices of steel produced by the Company should be increased 
for the period from tst April, 19.52 to 30th June, 1954. 
Since, in the meantime, Government had requested the Com¬ 
mission to inquire into the ifetention prices of steel 
payable to the Company for this period, the Commission 
pointed out that the increase recommended by i t in the 
retention prices for the Company should hold good till it 
was revised as a result of the fre^ inquiry to be made later. 

(c) In their letter No.SC (A)-3(89)/52 dated 30th 
October, 1952, Governm'ait requested the Commission to inquire 
into the retention prices of steel payable to the Company 
for the year 1953 and for the period January - June, 1954 and 
make recommendations. In November, 1952, the Company re¬ 
quested Government to make an urgent reference to the 
Commission for undertaking an inquiry into their claim for 
revision of their retention prices and submitted a memoran¬ 
dum to Government claiming increase in retention prices for 
July, 1951 to March, 1952 and April, 1952 to March, 1953. 
Copies of the memorandum were also furnished by the Com¬ 
pany to the Commission on 2eth November, 1952. In their 
letter No. SC (A)-2 (94)/52 dated 29 th Novanber, 1952, Gdven>- 
ment requested the Commission to examine and state whether 
any revision was necessary in the retention prices of steel 
payable to the Company for the year 1951-52 on account of 
increases in overtiead diarges and for the period April - De¬ 
cember, 1952 on account of increase in works costandover- 
heads and also to inquire into the retenUon prices payable 
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to the Company for the year 1953 and for the period Jeinuary- 
June, 1951. Subsequently in their letter No. SC (A)-2(89)/52 
dated I6th April, 1953, Govemment pointed out that the 
intention underlying tlieir letter of 30th October, 1952,was 
not CO preclude the Tariff Commission from making recommenda¬ 
tions for a longer period if the Commission considered that 
to be more rational and if it could reasonably estimate the 
quantum of production during such period. Goverrunent also 
stated that they would appreciate if the Commission would 
cover as long a period as possible and formulateits recom¬ 
mendations for a period upto the date on whi.ch a major 
change in production was likely to take place. 


2. (a) Stirl N. Krlshnan, the Cost Accounts Officer 
attached to the Commission, visited Calcutta on 13th J'ebruary, 

„ , , 1953 and after a preliminary discussion with the 

Method of r j 

inquiry. Iron& Steel Controller left for Tatanagar on 14th 
February, 1953. He stayed at Jaradiedlpur from 16th 
to 27th February, 1953 for .completing his examination of the 
Company's costs. 

(b) Shri. M.D. Bhat, Chairman of the Commission and Shrl 
B.N. Adarkar and Shrl B.N. Das Gupta, Members, visited the 
works of the Tata Iron & Steel Co. Ltd., at Jamshedpur from 
2nd to 4th April, 1953. 


(c) Discussions were held with the representatives of 
the Company on 17th and 18th April, 1953. The Iron & Steel 
Controller, Government of India, was present at the disais- 
slons. A list of the representatives of the Company and 
Government who attended the discussions is given in the 
Appendix. 


3. The accounts of the Tata Iron and Steel Company are 
maintained by financial year, Aprll-March. The retention 
prices payable to the Company on the 
re commendation of the Tariff Board were 
brou^t into force from 1st July, 1951. 
The Company have claimed revision of 
the retention price payabl'e to them for the period July, 


Period for revision 
or fixation of re- 
tentio n pri ces. 
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1951 - March, 1952 and for the year April, 1952 - March, 
1953. We had also to consider what would be a suitable 
period for whLch the retention prices of steel produced by 
the Company should be fixed for the future. Government In 
their letter dated 16th April, 1953,have suggested that the 
period of price fixation might extend to a date on which a 
major change inproduction was likely to take place. We have 
obtained from the Company information about their modernisa¬ 
tion and expansion programme under which additions and 
alterations to the plant are conteiiiplated to provide facili¬ 
ties for Increasing the production of saleable steel to 
930,000 tons by the year 1958-59. It was not possible for 
the Company to give precise data for completion of the 
various additions and alterations to the plant as these 
would depend on delivery of equipment, import conditions, 
etc. From such Information as has been furnished to us it 
is, however, .clear that the effects of modernisation and 
expansion on the volume of pimAictlon of steel will not be 
felt until 1954-55 and no major change in production is, 
therefore, likely until the esid of that year. We, therefore, 
propose to divide our examination of the whole question of 
revision or fixation of retention prices into three periods, 
vi z., (1) July, 1951 - March, 1952, (li)Aprll, 1952 - March, 
1953, and (111) April, 1953 - March, 1955. 


4, The Tariff Board (1951) had estimated the average 
works .cost of the Company at Rs. 178.79 per ton. In their 
memorandum dated 25th November, 1952, the 
Retention prices ^ave pointed out that after making 

March, 1952. adjustments for tJie change In 'product mix 

between July, 1951 and March, 1952 and foe 
provision for contingaicies and the extra for coal stowing 
cess provided under overheads, the average cost of all 
saleable steel would be Rs. 190.12 per ton. The production 
of foe Company during July, 1951 to March, 1952 was 603,985 
tons and their average works cost was Rs. 198.17 per ton 
showing an increase of Rs. 8.05 per ton over the cost 
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adopted by the Board as adjusted. Slace, however, the 
realizations of the Company were also higher than those 
estimated by the Tariff Board on account of increase in 
overheads and profit due to higher prodiction and change in 
'product mix' as well as the extra amount granted by Govern¬ 
ment by way of uniform retention pri.ces and extra profit 
on surplus pig iron over the estimates, the Company did not 
ask for any adjustment under the works cost for the period 
July, 1951 - March, 1952. They, however, claimed adlustment 
under certain 1 tans of overheads such as profit-sharing bonus. 
Interest on working capital, depreciation and return on the 
colliery black, etc., for this period. 

After discussion wltii the Commission, the representa¬ 
tives of the Company agreed to withdraw their .claim in 
respect of overheads also. No revision of the existing 
retention prices for this period, viz., July, 1951 - March, 
1952 is, therefore, necessary. 

5. We have examined the principal items of works costs 
for 1952-53 in paragraph 6 below. We would like to make 
, , particular reference here to the labour costs 

labour ooata. of the Company in 1952-53 whl.ch form a large 
proportion- nearly 45 per cent, - of the total 
cost of producing steel. Labour costs in April - December, 
1952 were higher by Bs. 67.44 lakhs as compared with the 
corresponding period of 1951. The reasons for the increase 
are (1) grade incranents since thelast Tariff Board inquiry, 
(ii) increase In performance bonus and extension of the in¬ 
centive scheme to some more departments, (iii) introduction 
of service bonus from June, 1951, (iv) enhanced food rebate 
to employees drawing salaries up to Bs. 250 per month from 
June, 1951, (v) provision for retiring gratuity on accrual 
basis Instead of sn actual payment basis aid (vl) additional 
provision for Increase in the Company's contribution to 
provident fund.. In calculating the works cost for April- 
December, 1952, we have not allowed retiring gratuity in 
respect of persons drawing above Bs. 500 per month, as they 
are already receiving various bonuses and provident fund at 



7 


8 1/3 per cent, per annum of the total basic pay. The 
INari ff Board in 19.51 had expected that the incentive bonus 
scheme of the Company would result in soae improvement in 
labour efficiency and a consequent reduction in the number 
of workers. It had, therefore, assumed that the expected 
redaction in costs on account of economy in labour vmuld 
be more or less counterbalanced by the Increase in expendi¬ 
ture due to annual grade increments, etc., and did not 
provide for raucti increased expenditure in its estimates 
for 1952-53 and 1953-54. We have been informed by tne 
Company that owing to the strong resistance of labour 
to retrenchment of surplus workers and even to keeping 
vacancies unfilled, it has not been possible to effect 
the expected reduction in the number of workers. We have 
allowed the increase in expenditure in 1952-53 on account 
of grade increments. We, however, consider that this 
matter deserves careful attention of the Company, We 
think that in a weii-organlzed industry the entire wage 
structure and the system of incentives should be such 
that the labour cost per unit of output does not, under 
normal conditions, go up appreciably year by year. 

6. (a) At the time when our Cost Accounts Offl.cer 
started cost investigation of the Company for 1952-53, the 
accounts were available only up to Decanber, 

HOIKS 000X9 

for 1952 - 53 . 1952 and, therefore, costs were worked out on 

the basis of 9 months' working i.e., Aprii- 
December, 1952. As the output during this period was at an 
annual rate of 789,679 tons as against 780,000 tons estima¬ 
ted by the Tariff Board in 1951, we have taken the works 
cost for the 9 montiis,Aprll-December, 1952,as representative 
of the whole of the finarLcial year 1982-53. The management 
of the Company agreed to this. In working out the cost we 
have made no major departure from the method followed in 
the previous inquiries by the Tariff Board, the only excep¬ 
tion being coal which we examine below. We are forwarding 
the cost report of our Cost Accounts Officer as a confiden¬ 
tial enclosure to this Report. 
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(b) llie Tariff Board, at both the previous inquiries 
in 1949 and 1951, adopted tlie cost of the Company's own 

coal at the control rate instead of at the 
'Cost of oosl- „ 

cost of raising which was higher. Bie Board 

did not consider chat there was any Justification for 
allowing a rate higher than the control rate. At the 1949 
inquiry, the Board allowed Rs. 10 lakhs for the extra cost 
of the Company's om coal but no such provision was made in 
1951- The Company have now represented to us that since 
their collieries tom an Integral part of the steel vwjrks 
and provide an assured and regular supply of coal in re¬ 
quisite quantity and of consistent quality, their actual 
cost of raising coal should be allowed. They have pointed 
out that the required quantities of coal could not be sup¬ 
plied by market collieries. The Company are at present 
raising nearly 60 per cent, of their actual requirements 
and get only about 40 per cent, from outside sources. An 
attempt to obtain their entire requirements from the market 
collieries would be beset with numerous difficulties and 
would affect adversely production of steel. We have examined 
the contention of the Company and are generally in agreement 
with it. Ihe price of coal adopted by the Tariff Board In 
1951 was Rs, 20.172 per ton. This did not include bonus 
and penalty payments on coal purchased from outside, coal 
crushing charges and Increase in coal stowing cess of Be. 
0-3-0 per ton which were ail allowed" in overheads. In 
arriving at the price of coal for April-December, 1952, we 
have tsUxen the raising cost of the Company's own coal 
inclusive of washing charges but exclusive of depreciation 
and return on block as well as the control price of the 
purchased coal together with bonus and penalty payments 
on coal purchased from outside, crushing charges and stow¬ 
ing cess on the entire coal, and worked out the weighted 
average rate which comes to Rs, 21.978 per ton. As compared 
with the adjusted price of ooal adopted in 1951 the Increase 
In the rate of coal is only Rs. 0,398 per ton and this has 
affected the cost of coke by Rs. 0.61 per ton. 
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(c) The cost of coke during April-Decenber, 1952, was 
Rs. 31.73 per ton as against Rs. 28.43 per ton estimated by 

the Tariff Board in 1951. ' The increase of 

Cost of coke. 

Rs. 3i30 per ton was die partly to Increase in 
the price of coal. The other two factors accounting for the 
increase in coke cost were (l) increased rate of consump¬ 
tion of coal and (il) increased operating cost. The con¬ 
sumption of coal per ton of coke increased by 7 lbs. over 
the Tariff Board's estimate in 1951. The fall in the yield 
of coke was due to the fact that volatiles were higher, 
although, owing to the washing of coal, the ash am tent was 
lower. The operating cost of coke per ton increased by 
Rs. 0.42 per ton, mainly due to the increase in wages and 
salaries, stores, provision for retiring gratuity, etc. 

(d) The cost of production of pig iron during April- 
December, 1952 worked out to Rs. 60.57 per ton as compared 

with Rs. 48.57 per ton estimated by the Tariff 
f i 9 i ron cost, „ 

Board in 1951. The overall increase of Ets. 12 
per ton was mainly due to (a) increase in railway freight on 
iron ore, manganese ore and limestone with effect from 1st 
April, 1952, (b) increased cost of coke, (c) Increase in the 
cost of iron ore as a result of Increased mining and loading 
rates of contracts, enhancement of food rebate and intro¬ 
duction of service bonus at the mines, and (d) Increased 
consumption of iron ore, coke, limestone, etc. The Increase 
in railway freight on raw materials alone worked out to 
Rs. 7.5 per ton. The increased consumption of iron ore, 
limestone, etc., was due to deterioration in their quality,^, 
and the hi^er consumption of coke was edso due to the same 
factor. 

(e) The overaill cost of mild steel ingots produced in 
the three steel melting shops No. 1, 2 and 3 worked out to 
Rs. 121.40 per ton during Aprll-December, 1952 as against 
Bs. 101.40 estimated by the Board in 1951. The increase in 

Cost of ‘»st of Rs. 20 per ton of Ingots was attributable to 
inipts. the following factors: (1) increase In the cost of 
hot metal to which reference has been made in sub-paragraph 



10 


(d) above, to tbe extent of Rs. 12 per ton, (ii) Increase 
in the cost of refractories mostly due to increase in their 
prices, (iii) increase in wages and salaries due to grade 
increments, introduction of service bonus, enhancement of 
food rebate allowed to employees and extension of Incentive 
bonus bo various service departments and (iv) increase in 
consumption of stores required to keep the plant in normal 
working condition. The overall cost of acid steel ingots 
worked out to Rs. 221.85 per ton as against Rs. 187.39 per 
ton estimated by the Board in 1951. 

(f) The yield of some of the products showed an improve¬ 
ment during the period Aprll-December, 1952 but that of 

others recorded a sllgpt fall as compared wltii 

Rolling Mills yields in the period Aprll-September; 1950. 

cost» 

There was, however, a genertil Increase in the 
operating cost mainly due to the increase In wages and 
salaries in the production departments, cost of grade incre¬ 
ments, enhanced food rebate allowed. Increase in general 
works expenses and stores, and higper provision for rolls 
die to Increase in prices. The increase in general works 
expenses was due to Increase in wages and stores as well as 
other expenses of which the town deficit was the most import¬ 
ant. The town deficit has increased from Rs. 44.112 lakhs 
in 1951-52 to Rs. 59.940 lakhs in 1952-53, that is, by 
nearly Rs. 16 lakhs. The propriety of including this 
growing expenditure in the works oast may be questioned. The 
population of Jamshe(^)Ur according to tne census of 1951 is 
218.162. Although the employees of the Company and their 
relations and dependants prooably form a majority of the 
population, there are numerous persons who are not in tiie 
employ of the Company and who vet enjoy tne amenities pro¬ 
vided by it. Apart from the financlail burden which the 
Company have to bear on account of the various anienities 
provided by them such as roads, lighting, water supply, 
hospitals, etc., it seems euiomalous that for a town with 
such a large and growing population there should be a 
Notified Area Committee with very limited powers and not a 
fUll-fledged Municipality. 
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(g) The weighted average rate of spelter during Aprii- 
Decanber, 1952 worked out to Rs. 3218.98 per ton as against 

Spelter rate 3500 per ton adopted by tlie Tariff Board 

in 1951. The actual rate was adopted lor 
working out the cost for April-Deceiiber, 1952. 

(h) The works costs per ton of differart categories ol 
saleable steel for April-Decaiiber, 1952 as determined by us 

„ ^ ^ , are given below. The representatives of tiie 

saleable steel. Comp any have agreed to the works costs as 

worked out by us. 


Statement shoeing the production and works costs per 
ton of saleable steel for April-December, 1952 



Particulars 

Total 

production 

Works cost 
per ton 




Tons 

Rs. 

1. 

(a) Blooms ... 

« • 

2,040 

139.81 


(b) Slabs ... 

• » 

930 

158.19 

2. 

Billets ... 

♦ » 

78,111 

134.51 

3. 

Tin Bars ... 

« • 

65,299 

130.47 

4. 

Hoe Bars .•• 

* • 

2,816 

152.82 

5. 

Sleeper Bars ... 


885 

151.80 

6. 

Heavy Halls (Tested).. 


41,294 

182.00 

7. 

Light Ralls 


2,792 

245.70 

8. 

Structurals ... 


91,405 

193.35 

9. 

Heavy Bars 


5,374 

196.08 

10. 

Li^it Bars ... 


99,904 

183.86 

11. 

Fish Plates for Li^t Bails 


976 

306.10 

12. 

Fish Plates for Heavy Rails 


749 

270.90 

13. 

Plates ordinary ... 

» • 

52,202 

208.04 

14. 

Plates - Acid ... 

• • 

323 

461.34 

15. 

Black Sheets 10-14 Gauge 

• • 

58,098 

208.76 

16. 

Black Corrugated Sheets - 24 

G .. 

10 

253.10 

17. 

Galvanized Plain Sheets 





(soft) 24 G ... 


12,233 

524.38 
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Statenent (.oontd.) 

Tons 

Rs. 

18. 

Galvanizefi Corrugated Hard 





(Tested or Untested) - 34 

G 

42,037 

510.57 

19. 

Galvanized Corrugated Soft 





(Tested or Untested) - 24 

G 

3,913 

536.75 

20. 

Sleeper Pressedf" 

• • 

13,631 

216.42 

21. 

Acid Wheels & Tyres .- 

m 0 

10,969 

483.46 

22. 

Basic Wheels & Tyres,. 

* • 

2,264 

375.36 

23. 

Acid Axles 

• • 

3,»40 

597.98 

21. 

Basic Axles .. 

• • 

664 

504.20 


TOTAL 


592,259 

225.37 


• 

Rs 




« B.G. (90 lbs.) 

193. 

10 



B.O. (75 lbs.) 

196. 

13 



M.G. (50 and 60 





lbs.) 

239. 

35 



The overall increase in works costs during April- 

December, 1952 as compared with 

tiie Board's estimates in 

1951 adjusted for spelter price and 

’product mix' was 

Rs. 

29.67 per ton. Of this increase. 

Bs. 12.12 

per ton 


was (iie to higher siding charges, increase in frei^t rates 
whi.ch came into force from 1st April, 1952, employers 
special contribution under the State Insurance Act which 
came into force in February, 1952 . and the increase in the 
Company's provision under the Employees' Provident Fhnd Act 
from 1st November, 1952. This part of the increase has 
already been covered in our Report submitted to Govemmtiit 
on 8th December, 1952. The bala»i.ce of the increase, viz., 
Rs. 17.55 per ton was mostly due to the Increase in wages, 
bonuses, increase food rebate, retiring gratuity, etc., 
which taken togetner accounted for an increase of Rs. 11.39 
per ton. An increase of Rs. 1.5 per ton was explained by a 
lower credit for scrap in April-Decetnber, 1952 due to the 
lower percentage of sheet mill scrap that could be sold. 
The balance of the increase of Bs. 4.66 per ton was due to 
the Increased cost of coal. Increase in the prices of 
refractories and stores and tneir consumption. 
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7. (a) The Tariff Board in its Report (1951) on the 
retention prices of steel allowed a gross amount of Bs. 377 


OverhMda 
for 1952-53 


lakhs as depreciation which would lea:ve a net 
amount of Rs,. 300 lakhs, after paying a sum of 


{•) Depreciation. Rs. 77 lakhs by way of income-tax on the amount 


of depreciation allowed in excess of the noneal 


amount. The Company have represented that as their block 


had increased to Rs. 38.88 crores on 31st March, 1953, they 
may be allowed depreciation at the average rate of 64 per 
cent on the difference between their block on 31st March, 
1952 and the block taken by the Tariff Board in 1951. The 


gross block of the Comp6my pertaining to steel i.e., exclud¬ 
ing the colliery block, had increased by Rs. 1.48 crores due 
to replacement and rehabilitation of the plant. Ihe Company 
have also claimed that In fixing the retention prices of 
their steel, depreciation and return on colliery block 
should also be allowed. The colliery block as on 31st 
Marcii, 1952 was Rs. 3.85 crores. In working out the works 
cost for 1952-53 we have allowed me actual cost of raising 
coal. On the same basis we have decided to treat the 
colliery block of the Company as a part of the block for 
steel making and have provided depreciation on both addition 
to the block and the colliery block, i.e., on Rs. 5.33 
crores at the rate of 64 per cent. The provision comes to 
Rs. 33.31 lakhs. 


(b) During the 1951 inquiry the Board had allowed Rs.32 
lakhs on account of interest at 4 per cent on an estimated 
Interest on working capital of Rs. 8 crores. The Company 
have claimed mat ttieir works cost had aone 

caiital. 

up considerably since then and the working 
capital rec^red by them had also correspondingly increased. 
We recognise that due to the rise in the prices of materials, 
refractories and the increase in freigtit rates, etc., a 
larger amount of working capiteil would be required for 1952- 
53 than was estimated in 1951 by the Board. We have, 
therefore, allowed interest at 4i per cent per annum on a 
working capital of Rs. 9.25 crores. “Sie^pl^^on"^ounts 
to Rs. 41.63 lakhs. 



14 


(c) The Tariff Board in 1951 had takei the block of tiie 
Company at Rs. 38.4 crores after deducting the blocks of 

Return on Agrico, miscellaneotis properties, controlled 
block. stockyards and the collieries. After taking 
the colliery black of the Company as a part of 
their total block and after deducting capital expenditure 
incurred on incomplete units, we have taken ttie block at 
Rs. 43.73 crores and allowed a return at 8 per c The 

amount of reuim works out to Rs. 349.84 lakhs. 

(d) The amount of Rs. 19 lalchs allowed by the Board 
in the 1951 inquiry for head office- expenses has been 
Head office ex- ®aintained. Selling expenses have also been 
pensee end sel- provided at the rate of Rs. 2 per ton of steel 
ling expanses. J^g the time of the last inquiry. 


(e) The Company have represented to us that the pro¬ 
vision for gratuity made in the past on the basis of the 
Provision* for actual payments from year to year was far 
reti ring gratuity, below the accrued liability in a year. The 
estimated accrued liability upto31st March, 
1932 was stated to be Rs. 200 lakhs. The Company have asked 
for a provision of Rs. .50 lakhs per year to be made for the 
next five years from 1952-53 onwards; for otherwise they 
stated that the future profits of the Company would be 
burdaied wltli this liability of the past and the net return 
on block would be lower than at presejtt. We have carefhlly 
exajDined this matter. As the provision for retiring gratuity 
for the period April-December, 1952 and the future years is 
made by the Company on an accrual basis and as heavy retire¬ 
ments are not likely within tije next five years, we consider 
that a provision of Rs. 5 lakhs over and above the annual 
provision would meet the situation. 


(f) The amount of overheads as provided under the 
various items discussed above comes to Rs. 841.57 lakhs. 



15 


From this ajnount, we have dedicted pro- 

Credits for Dfofits 

. . , ts amounting to Rs. 33 lalths made by 

on sale of surplus ° •' 

pi q iron, ferro- Company on the sale of surplus pig 

manganese etc. iron and ferro-mangeinese and realisation 

on supplies of water and electricity. 
The net amount of overheads, therefore, works out to Rs. 
808.57 lakhs for the whole year and to Rs. 606.43 lakhs on 
a proportionate basis for 9 months as follows:- 

Lakhs of rupees 

1. Depreciation: 

(a) Normal (as per 1951 Tariff 

Board Report) 200.00 

Add on additions includ¬ 
ing collieries 33.31 233.31 

(b) Special provision for de¬ 
preciation including taxa¬ 
tion on the auiount in excess 
of the normal allowance(as 

per last Report) 177.09 

Gross .. Rs. 177 lakhs 


233.31 


177.09 


Rs. 100 lakhs 


2. Interest on working capital 

3. Return on block (including 
additions and collieries) 

4. Head office expenses 

5. Selling expenses 

6. Provisions for gratuity for 
the past years 


41.63 


349.84 


15.79 


7. Deduct for profits on surplus 
pig iron, etc. 


841. v57 


33.00 

808.67 


For 9 months 


606.43 
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8. We have allocated the total overhead charges as 
determined above for 9 months over the net quantity of 

saleable steel produced during the period 
Al location of _ 

overhsads. April-December, 1952, i.e., the quantity for 

saieaole steel minus the quantity tor mainte¬ 
nance purposes, which is taken at 581,759. tons. As at the 
previous inquiries, we have allocated Rs. 10 more in over¬ 
heads per ton for standard products than for me non-standard 
products and defectives. The production of non-standard 
products, defectives and cuttings is taken at 18,880 tons 
for 9 months ending December, 1952. We have allocated 
overheads to individual Items, approximately In the same 
proportions as were indicated in the schedule of retention 
prices recoounended oy me Board in 1951. 


9. The following statement gives the works costs, 
overheads and fair ex-works re¬ 
tention prices of the various 
products manufactured by the Com¬ 
pany for April-Decanber, 1952. ihese retention prices should 
apply for the year 1952-53. 


Fsi r ex-works retention 
f> ri ces for I9S2-S3> 


SI. 

No. Name of 

the product (Untested 
quality) 

Works 

costs 

per ton 

Over¬ 
heads 
per ton 

Ex-works 

fair reten¬ 
tion price 
per ton 

1 


2 

3 

4 

6 




RS. 

RS. 

RS. 

1. 

{a) Blooms 


140 

62 

202 


(b) Slabs 


158 

62 

220 

2 . 

Billets 


155 

73 

228 

3. 

Tin bars 


150 

73 

223 

4* 

Hoe bars 


163 

73 

226 

5. 

Sleeper bars 


155 

86 

241 

6. 

Structural s, 

bearing plates euid 





crossing sleeper bars 

195 

103 

298 

*7. 

Ralls (heavy) 

50/100 lbs ■ 

182 

103 

285 
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(1) 

(2) 

(3) 

(4) 

(5) 



RS. 

Rs. 

RS. 

8. 

Bars and rods (round and squares below 
3 " and flats up to and Including 5* 
wide) 

184 

103 

287 

9. 

Bars and rods (rounds and squares 

3 " and above and flats over 

5* wide) 

196 

103 

299- 

10. 

Ralls (llgtit) 30 lbs. and below 

245 

103 

348 

11. 

Fish plates for llgit rails 

306 

115 

421 

kie. 

Fish plates for heavy rails - 
Class «A" 

271 

115 

338 

13. 

Blacksheets (10 - 14 gauge) 

209 

141 

350 

14. 

Galvanized corrugated sheets 
(Hard Iron) G/24 (6' x lO') 

511 

143 

654 

15. 

Plates (3/8" and up) 

209 

103 

312 

*16. 

Plates acid steel (3/8« and up) 

461 

103 

564 

*17. 

pressed sleepers 

216 

103 

319 

*18. 

Add wheels and tyres 

483 

164 

637 

*19. 

Basic wheels and tyres 

376 

164 

629 

*80. 

ACld axles 

598 

154 

762 

*81. 

Basic axles 

504 

154 

658 

22 . 

Black corrugated sheets (Hard Iron) 

0/24 

253 

143 

596 


+ Tested quality 


The overall iacrease in the revised ex-works retention 
prices for 19^-53 as compared with Uiose fixed by Govern¬ 
ment Besolution of 22nd June, 1951 after adjustment of the 
actual cost of spelter and 'product mix' works out to 
Rs. 32.31 per ton of saleable steel. 


10. (a) In their raemorancUra dated 10th March, 1953, toe 
Company have stated that they do not expect to achieve an 
annual output of more than 759,000 tons of sale¬ 
able steel during 1953-55. They pointed out that 
in toe course of implementation of their moderni¬ 
sation programme, their normal operations would be inter¬ 
fered with to some extent, as new tracks would have to be 


Vbrks costs 
for 1953-55. 
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laid down; parts of the old plant would have to be dis¬ 
mantled and replacements Installed. Because of these inter¬ 
ruptions to production, tiie Company have placed their esti¬ 
mate of production for 1953-54 at a figure lower than tiiat 
adopted by the Tariff Board in 1951, viz., 780,000 tons and 
the average actual yearly production of 794,500 tons during 
the last two years. Regarding 1954-55 also the Company have 
expressed their difficulty in estimating production but 
suggested that the same figure as proposed by them for 
1953-.54 might be adopted provisionally. We discussed this 
matter with the representatives of the Company and after 
taking all factors into consideration have decided to take 
the production of saleable steel at 7(50,000 tons per annum 
for the period 1953-55- The Company have agreed to this 
estimate. 

(b) We have already referred in paragraph 5 above to 
the labour costs of the Company. For the period 1953-55 we 
. . have made provision on account of tlie net increase 
costs, ih wages and salaries as a result of grade incre¬ 
ments, performance and other bonuses as well as for 
reduction in performance bonus, etc., due to the lower out¬ 
put assumed by us. We discussed the question of labour 
costs with the representatives of the Company. They empha¬ 
sized that economy in labour costs could be achieved by 
retrenching surplus workers and keeping vacancies arising 
out ot resignation, retirement or death unfilled but it was 
not possible to effect it under the existing conditions. 
They also expressed the view that production nad gone up 
since 1947-49 only because of the introduction of the new 
wage structure and bonus systeus. Thej^ further stated that 
taking into account the increase in the cost of living and 
the level of wages in other industries they had not been 
too liberal in the matter'of expenditure on labour. While 
we recogiise that a contented labour force is essential for 
maintaining and increasing production we would like to stress 
that the working of various Incentives should normally 
be reflected in higher output leading to various economies, 
thereby stabilising toe cost per unit of output. 
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(c) We have taken the profkiction of coke and hot metal 
(iron) at 900,000 t»ns and 1,077,170 tons, respectively and 

have estimated the surplus pig iron at 50,000 
Other items of , 

works cost tons. We have computed the cost of materials 

on the basis of the latest available data and 
have taken the pri.ce of spelter at Rs. 1,700 per ton, as 
compared with Rs. 3,218-98 per bon adopted by us for April- 
December, 1952 arid Rs. 3,500 per ton adopted by the Board in 
1951. 

(d) We have taken credit for an estimated production 
of sulphate of ammonia of 13,661 tons at the reduced price 

of Rs. 270 per ton f.o.r. Calcutta, giving a 

Credit for pgaHsj^tion of Rs. 228.80 per ton. The 

wiphate of 

aiwnoni*. Company nave represented to us tnat owing to 
the serious drop in orders for sulphate of am¬ 
monia they may not be able to realise from sales the full 
amount for which credit has been taken. In recent months 
the demand for sulphate of ammonia is stated to have gone 
down considerably. In view of the increasing stocks with 
tne producers as well as toe availability of sulphate of 
ammonia from the Slndri fertiliser factory, the Company 
expressed fears that the amount realized from their sales 
may fail substantially. We, therefore, suggest that any 
loss sustained by the Company (or gain made by it) on account 
of lower (or higher) receipts as compared to the amounts for 
whlcli credit has been taken by us should be adjusted with 
the Equalisation fund. 


(e) On the above basis we have estimated the cost of 
hot metal at Rs. 62.31 per ton and theweignted average 
works cost of basic steel Ingots (including electric steel 
ingots) at Rs. 125.17 per ton and that of acid ingots at 
Rs. 229.17 per ton. Our estimates of total production and 
works costs of different cate^ries of saleable steel are 
given in the statement below. The representatives of the 
Company have agreed to these estimates. 
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SCatenent showing the estimated production, and works 
cost of billets and other categories of steei for the 
period 1953-55 

particulars Total Viorka cost 

production per ton. 






Tons 

Rs. 

1. 

(a) Blooms .... 

... 


3.400 

144.69 


(b) Slabs .... 

... 


1,600 

164.72 

2. 

Billets .... 

... 


97,000 

150.07 

3. 

Tin bars - 

... 


88,000 

155.94 

4. 

Heavy rails - tested 

... 


61,700 

190.97 

6. 

Light rails .... 



3,580 

259.19 

6. 

Structurals .... 

... 


120,410 

203.64 

/. 

Heavy bars .... 

... 


9,910 

210.38 

8. 

Light bars .... 

... 


122,9,20 

192.13 

9. 

Fish plates for light rails 

... 


1,130 

336.62 

10. 

Fish plates for heavy rails 

... 


960 

280.62 

11- 

plates - ordinary 

... 


04.680 

222,02 

12. 

plates - acid .... 

... 


380 

486.14 

13. 

Black sheets 10-14 0 

... 


81,000 

219.74 

14. 

Galvanised plain sheets (soft) 

24 0 


10,000 

424.06 

15. 

Galvanised corrugated sheets 
(bard - tested or untested) 

24 0 

1 

52,126 

418.40 

16. 

Galvanised corrugated sheets 
tested or untested) 24 0 

(soft- 


7, 874 

436.79 

17. 

Sleeper pressed * 



20,000 

221.88 

18. 

Acid wheels and tyres 



14,910 

603.67 

19. 

Basic vAieels end tyres 



3,000 

394.07 

20. 

Acld axles .... 



4,740 

621.87 

21. 

Basic axles .... 



750 

528.47 



Total 


760,000 

223.55 



PS. 




*B. 0. (90 lbs.) 

198 

.88 




B.O. (75 • 

201 

.66 




M.O. (SO 4 60 
lbs.) 


844.70 
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Tile weighted average works cost of saleable steel for 
1953-55 conies to Rs. 223.55 per ton. Our corresponding 
figure for the period April-December, 1952, given in para¬ 
graph 6(h) above after adjustment for spelter price at the 
rate of Rs. 1,700 per ton and 'product mix' is Rs. 213.68 
per ton. The increase in works cost is explained by (i) 
increase in wages, salaries, etc., (li) increase in employers' 
special contribution to Employees Provident Fund, the flill 
effect of which was not reflected during the period, April- 
December, 1952, and (ill) Increase in the rates of raw mate¬ 
rials as a result of adopting the actual cost of raising 
Instead of the wei^ted average rates during April-December, 
1952. 

11. The steel black and colliery block have increased 
by Rs. 77 lakhs and 20 lakhs, respectively since March, 1952. 

We have allowed depreciation at 64 per cent on 
OvwrhMds ... .... 

for 1953-55. above block In addition to the amount of 

depreciation already allowed for 1952-53. We 
have taken the amount of working capital at the same figure 
as for 1952-53. As regards the rates of return on block, 
Company represented to us that 8 per cent return on gross 
block was not adequate to attract fresh investment for the 
indistry or to build up suffidait reserves for the purpose 
of modernisation and expansion. We have carefully consider¬ 
ed this matter. Having regard to the basic character 
of the steel industry and the Importance of maintaining a 
rate of expansion in it, the large capital expenditure which 
the Company hfive undertaken and the resources at present 
available to them for the purpose, and also taking into 
account the present conditions in the capital market, we 
think that the Company should be enabled to allocate a 
somewhat larger amount to their reserves than they are doing 
at present for financing their programme of modernisation 
and expansion. We have, therefore, allowed a return of 10 
per cent on the total gross block at Rs. 44.70 crores (as 
on 31st December, 1952) subject to the condition, to wrtftch 
the representatives of the Company have agreed, that the 
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Conpe^y shall set aside the amount of extra return of 3 per 
cent (minus taxation) for the spedfl.c purpose of moderni¬ 
sation and expansion In addition to the usual allocation to 
reserve and that no part of It shall be utilised in or 
towards the payment of managing agency commlsston or dividends 
or profit-sharing bonus or for distribution of profits In 
any other way. We have provided head office expenses, 
selling expenses and gratuity on the same basis as for 
1952-53. We have taken credit for estimated profits to be 
made by the Company on the sale of surplus pig iron and the 
realisations on supply of water and electricity. No credit 
has been taken for ferro-manganese as the Company have 
suspended production. We have provided an amount of Rs. 40 
lakhs as margin for contingencies, Ttie net yearly amount 

of overhead charges works out to Bs. 957.21 lakhs as givai 

below:- 

1. Depreci ation; 

(a) Normal (as per 1951 Tariff 
Board Bqjort) 

Add on addl tions 
Indudlng collieries 

(b) Special pro'vlsion for deprt 
elation Including taxation 
on the amount in excess of 
the normal allowance (as p< 

1951 Beport) 

Gross .... Bs. 177 lakhs 

Tax .... Bs. 77 ^ 

Net Rs. 100 lakhs 

2. Interest on working capital 

3. Return on black (Including 

additions and collieries) 

4. Head 0ffl.ee expenses 

5. Selling e:qoenses 

6. Provision for gratuity for the 

past years 


e- 


Lakbs of Rupees 


200.00 

39.38 


239.38 


er 


177.00 


41.83 


447.00 

19.00 

15.20 


5.00 



Lakhs of Rupees. 


7. Margin for contingencies 40.00 

Total 9S4.31 

8. Deduct for profits on surplus 

pig iron etc. •.« 27.00 

Net 957.21 


Bie allocation of oveitieads for the different categories of 
steel for 1953-55 has been made on the same basis as that 
adopted for Aprll-December, 1952. Ihe quantity of steel 
consumed in the works for maintenance purposes has been 
taken at 14,000 tons and the production on non-standards, 
defectives and cuttings at 22,636 tons. 

12. The estimated works costs, overheads and fair 
ex-works retention prices of the various prociicts manufao- 
Fkirax-MPrfc* fured by the Tata Iron & Steel Co. Ltd., 

tion prtcBi fcr for the period 1953-55 are given below:- 

l9S»-96. 


81. 

No. 

Name or product 

(Untested quality) 

Esti¬ 
mate of 
works 

costs 

per ton 

Over 

beads 

per 

ton 

Estimated 
ex-works 
fair re¬ 
tention 
prices per 
ton 

1 

Z 

3 

4 

S 



Rs. 

Ra. 

RS. 

1. 

(a) Blooms 

145 

76 

221 


(b) Slabs 

166 

76 

241 

e. 

Billets 

IBS 

89 

248 

3. 

Tin bars 

156 

89 

245 

4. 

gtructurals, bearing plates and 

{ 



crossing sleeper bars 

S04 

-iZI 

331 

♦6. 

Ralls (Heavy) 50/100 lbs 

191 

127 

318 

6. 

Bars and rods (rounds and squares 




below 3 " and flats upto and in- 




eluding 6» wide) 

192 

127 

318, 









1 

2 

3 

4 

5 



Rs. 

RS. 

RS. 

7. 

Bars and rods (rounds and squares 
3« and above and flats over 6» 
wide) 

210 

IP.7 

337 

e. 

Ralls (Ll^t) 30 lbs. and below 

259 

127 

386 

9. 

Fishplates tor ll^t rails.. 

337 

141 

478 

*10. 

Fishplates, for heavy ralls- 
Class ' A' .. 

287 

14*. 

428 

11. 

Blacksheets (10-14 gauge) .. 

220 

172 

392 

IZ, 

Qalvanlzed corrugated sheets 
(Hard Iron) 0/24 (6' x 10') 

418 

17B 

693 

13. 

Plates (3/8• and up) 

222 

127 

349 

*14. 

Plates acid steel (3/8* and up) 

486 

127 

615 

♦15. 

Pressed sleepers 

222 

127 

349 

♦ 16. 

ACld wheels and tyres 

B04 

188 

692 

*17. 

Basic wheels and tyres 

304 

188 

682 

*18. 

Add axles 

621 

168 

809 

1(1 Id. 

Basic axles 

528 

188 

716 


* Tested quality 


The overall Increase in the fair ex-works retention 
price for 1953-55 as compared with the prices for 1952-53 
^c|]usted for the price of spelter and 'product mix' adopted 
by us) works out to Bs. 34.39 per ton of saleable steel. 
As compared with the fair ex-works retention pil.ce deter¬ 
mined by the Board in 1951, the over-all Increase (ac^Justed 
for price of spelter and 'product mix') works out to Rs. 
66.98 per ton of saleable steel. 

13. Our conclusions and reoommajdations are sunnari sed 

Summary of concluaions e-® follOWSJ- 
and recommundationa. 

(1) No revision of the existing retention prices for 
the period July, 1951 - March, 1952 is necessary. [Para¬ 
graph 4j 
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(ii) The fair retention prices of steel produced by 
the Tata Iron & Steel Co. Ltd, for (a) April, 1952 - March, 
1953 and (b) April, 1953 - March, 1955 should be revised 
as Indicated in the statements In paragraphs 9 and 12 , 

(ill) Ihe price of spelter has bean taken at Rs. 3,218.98 
per ton in calculating the works cost for April - December, 
1952 and at Rs. 1,700 per ton for the period 1953-55. Ihe 
payments made to the Company should continue to be subject 
to adjustments for the actual cost of spelter as at present, 
[ Paragraphs 6 (0 and 10 (c)^ 

(tv) The retention prices for defectives, .cuttings and 
non-standard products should be Rs. 10 less than those for 
s tandard prodicts. [Paragraphs, 8 and llj 

(v) Any loss sustained by the Company (or gain made by 
11) on account of lower (or higher) receipts obtained by 
them from sales of sulphate of ammonia as compared to the 
amount for which credit has been taken in working out the 
works cost for 1953-55 should be adjusted with the Equali¬ 
sation J’hnd. [Paragraph 10 (t^] 

(vl) A return of 10 per .cent on the total gross black 
at Rs. 44.70 crores has been allowed for 1953-55 subject to 
the condition, to which the representatives of the Company 
have agreed, that the Company shall set aside the amount of 
extra return of 2 per cent (minus taxation) allowed to them 
for the specific purpose of modernisation and expansion in 
addition to the usual eillQcation to reserve and no part 
of it shall be utilised in or towards the payment of mana¬ 
ging agency commission or dividaids or profit-sharing bonus 
or for distribution of profits in any other way. [para¬ 
graph ll] 
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14. We desire to acknowledge the willing and cordial 

co-operation we have received from the Tata Iron & Steel Co. 

. , Ltd., who ftimished valuable memoranda to 

Ad(nowleagmentt. 

us and gave oral evidence. We also wish 
to express our thanks to Shrl C.R. Natesan, Iron & Steel 
Controller, Government of India, for the assistance given 
by him daring the oourse of the Inquliy. 


M.D. fihat, 

Cbairmao 
B. N. Adarkar, 

It ember 

B.N. Das Gupta, 

H ember 

D.K. Malhotra, 

Secretory 


Bombay, Dated 29th May, 1953 
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APPENDIX 

£vide paragraph 2(c)J 

List of Representatives who attended tAe discussions 

DATE NAMES OF THE REPRESENTATIVES 


(a) The Tata Iron and Steel Co. Ltd. 

17th April, 1953. (l) Mr. J.R.D. Tata. 

(2) Sir Jehanglr Ghanily. 

(3) Mr. M.K. Rwvala. 

(4) Mr. K.M. Madan. 

(5) Mr. A. Re^agopalan. 

18th April, 1953. ( 1 ) Mr. J.D. Choksi. 

(2) Sir Jahangir Ghand^. 

(3) Mr. M.K. Powvala. 

(4) Mr. K.M. Madan. 

(5) Mr. A. B^ag^alai. 


(b) Government Representative 


17th April, 1953 
and 


18th April, 1953. 


Shrl C.R. Natesan, 

Iron & Steel Controller, 
Govemaeit of India, 
Calcutta. 






